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TO:

Departments and Department Administrators
FROM:
Jeff Sullivan, Assistant Controller 
DATE:

May 25, 2010

SUBJECT:
Changing Facilities & Administrative (F&A) Cost Rates 

The F&A cost rates for fiscal year 2011 will change effective July 1, 2010.  The rate table below includes the current annual rates, as negotiated with the Department of Health and Human Services on January 21, 2009, for Organized Research (ORG) and Other Sponsored Activities (OSP), further differentiated by On-Campus and Off-Campus locations.
Organized Research (ORG) rates for sponsored projects awarded, by period:
	Type
	Effective Period
	On-Campus ORG Rate %
	Off-Campus ORG Rate %

	PREDETERMINED
	July 1, 2009 to June 30, 2010
	54
	26.6

	PREDETERMINED
	July 1, 2010 to June 30, 2011
	53
	26.6

	PREDETERMINED
	July 1, 2011 to June 30, 2012
	54.5
	26.6


Other Sponsored Programs (OSP) rates for sponsored projects awarded:

	Type
	Effective Period
	On-Campus OSP Rate %
	Off-Campus 
OSP Rate %

	PREDETERMINED
	July 1, 2008 to June 30, 2012
	33.5
	24.8


A compilation of accounts, by Department, that will be affected by this change is being prepared and will be forwarded to each respective Administrator within the next week.  PLEASE REVIEW THIS LIST and communicate to me any concerns that you may have prior to July 1, 2010.

Changing F&A rates is complicated by multiple-year grants and the provisions of OMB Circular A-21.    The following items are included to provide clarification as to how these changes affect how to treat both existing and new ORG awards (OSP awards carry a consistent rate throughout the predetermined periods and are not affected by changing rates):
· For BOTH On-Campus and Off-Campus awards issued prior to July 1, 2006, the F&A cost rate remains at the awarded rate for the competitive segment.  These older awards should be reaching the end of their project periods, and competing continuation awards will be subject to the new predetermined rates stated above.

· On-Campus projects awarded since July 1, 2006 will change to 53% for fiscal 2011 and 54.5% for fiscal 2012, if the duration of the project period so extends (exclusive of training grants, fellowships or other awards not entitled to full research rate reimbursement).

· Off-Campus projects awarded since July 1, 2006 have been adjusted to the 26.6% rate (exclusive of other awards not entitled to full research rate reimbursement) from the start of the award through the life of the award.
All Federal and non-Federal new and competing research awards will be subject to the predetermined rates listed above.  These rates will apply unless full reimbursement is restricted by the awarding agency or the appropriate Dean’s Office has approved a waiver of F&A costs.

Regards

Jeff Sullivan

910 Genesee Street, Suite 200
Rochester, NY 14611-3847
585-275-1648
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