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Four ways to make a gift
• Outright 
• Life income plans
• Lead trust 
• Bequests and other testamentary gifts



Commonly Gifted Assets
• Cash
• Publicly-traded securities
• Closely-held stock 
• Retirement assets 
• Real estate
• Life insurance
• Personal property
• U.S. Savings bonds



Gifts by Will 
• Donor retains use of the assets during lifetime and include a gift to 

the University in their will or living trust.

• Residual Bequest: Percentage of estate remaining after other specific 
distributions

• Specific Bequest: Distribution of specific item such as stock, art, dollar 
amount



A Gift That Pays The Donor
• The donor transfers an asset to UR

• UR invests the gift in endowment ( Long-Term Investment Pool)

• The beneficiaries receive payments for life or a term of years
• UR charitable gift annuity – guaranteed, fixed payments
• UR charitable remainder trust – variable or fixed payment

• The remainder goes to a purpose the donor designates
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Charitable Gift Annuity
• A simple contract that guarantees one or two individuals a fixed 

income for life

• Minimum gift $5,000 – cash or securities

• Immediate Payment or Deferred Payment



Gift Annuity Example - $10,000 Cash Gift
Age Deduction Rate Annuity Tax-Free 

Payment Portion

65 $3,564         5.1% $510              $323

70 $4,015         5.6% $560 $376

75 $4,575         6.2% $620 $437

80 $4,936         7.3% $730               $538

85 $5,577         8.3% $830 $650

*3.4% Discount Rate $5,000 Minimum Amount Donor chooses current or deferred payment



Charitable Gift Annuity
Benefits to the Donor:

• Guaranteed fixed income
• Often enjoys increased income 
• Immediate income tax deduction
• Tax avoided on part of capital gain
• Potential for tax-free income (for a period of years)
• Asset is removed from taxable estate
• Satisfaction of making a larger gift 
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Deferred Gift Annuity Example
Current  Deferred Rate 
Age Until Age

50 70 11.6%

50 65 8.8%

55 70 9.6%

55 65 7.3%

60 70 8.0%

60 65 6.1%
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Charitable Remainder Unitrust

• Variable income for life or a term of years, for one or two 
beneficiaries, opportunity to include survivor(s) for a period of years

• $50,000 minimum – cash, stock, real estate, personal property
• Donor enjoys charitable deduction
• 100% avoidance of capital gain tax
• Donor may add to a unitrust at anytime
• Opportunity to establish as a testamentary plan funded by donor’s 

estate to benefit someone 
• Remainder to the University for a purpose you designate



Charitable Remainder Unitrust

• Variable payments – revalued annually to reflect investment 
performance (income may increase or decrease)

• Payout must be at least 5%
• IRS Private Letter Ruling - access to UR’s highly diversified endowment 

including alternative asset classes provides opportunity for growth
• Note Annual Endowment Report – ten-year average CY-end return 

8.4%



Charitable Remainder Unitrust

• Example - Donor Age 60
• Cash Donated $50,000
• Payout Rate 5%
• Immediate Charitable Deduction $19,125
• First year payment to beneficiary $2,500

• Each year, the trustee (UR) distributes a fixed percentage (5%) of the 
Unitrust's current value, as revalued annually
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• Eye Institute Slide Here
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More Information

• Visit our Web sites more information at  
www.rochester.giftplans.org

http://www.rochester.giftplans.org/


Wilson Society Members

• The Wilson Society honors those who have included the University as 
a beneficiary of their estate.




